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Summary

Federal Budget for 2017–2019
Ilya Sokolov – Leading Research fellow of the In-
dustrial Markets and Infrastructure Studies Depart-
ment, Institute for Applied Economic Studies, Rus-
sian Presidential Academy of National Economy and
Public Administration, Candidate of Economic Sci-
ences. Е-mail: sokolov@iep.ru
A draft law On Federal Budget for 2017 and the Plan-
ning Period 2018 and 2019 describes 2016 as a period
of adjusting to external economic challenges. The
period is planned to be followed by a period of reach-
ing balanced economic development parameters.
However, this will, among other things, require cer-
tain updates in the volume and structure of budget
expenditure in order to consolidate the budget and
achieve deficit size goals.
Key words: Federal budget for 2017–2019, main pa-
rameters of the budget, budget deficit, budget rules.
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nomic Sciences. Е-mail: bojechkova@iep.ru
Pavel Trunin – Leading Research fellow of the Cen-
ter for the Study of Central Banks, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Еconomy and Public Administration,
Candidate of Economic Sciences. Е-mail: pt@iep.ru
Michael Khromov – Head of the Department for
Financial Studies of the Gaidar Institute; Senior Re-
search fellow, Center of Structural Research of the
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Master of Economics. Е-mail:
khromov@iep.ru
Russia’s BoP current account surplus was affected
considerably by falling exports, whereas imports de-
clined at a slower rate, as compared with the same
period previous year. In January-September 2016,
net capital outflow in the private sector is reported

to be five times less than what it was during the
same period previous year, as the rate of repayment
of bank debts and liabilities slowed down, as a re-
sult of which the rouble appreciated in real terms in
January-September 2016 to the level seen early in
2006.
Key words: balance of payments, current account,
trade surplus, capital outflow, capital inflow and ex-
change rate.

Specifics of Russian Exports and
Imports in JanuaryQAugust 2016
Alexander Knobel – Head of Foreign Trade Depart-
ment, Center for Real Sector of the Gaidar Institute;
Director of the Center for Foreign Trade Department,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
knobel@iep.ru
Alexander Firanchuk – Senior Research fellow of
the Center for Foreign Trade Department, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: firanchuk@ranepa.ru
Unlike imports whose dynamics showed signs of sta-
bility (103.2% in June-August against the respective
indicators of 2015), exports kept on falling (85.2% in
June-August against the respective indicators of
2015). The dynamics of exports in summer 2016 could
be explained by a number of factors: as regards pri-
mary products, it was depreciation of global prices
(against summer 2015) with fairly stable output vol-
umes and export supplies; as regards medium-pro-
cessed goods, it is depreciation of global prices
against 2015 which depreciation was partially made
up by growth in physical volumes of exports; as re-
gards machinery and equipment, it was closure of
some sales markets (in particular, further shrinking
of the Ukrainian market for Russian suppliers) and
dramatic reduction of demand on the part of CIS coun-
tries (Kazakhstan, Azerbaijan and Belarus).
Key words: foreign trade, export, import.
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Recovery of Imports of Investment Goods
Georgy Idrisov – Head of Center for Real Sector of
the Gaidar Institute, Candidate of Economic Sciences.
Е-mail: idrisov@iep.ru
Andrey Kaukin – Head of Industrial Markets and
Infrastructure Department of the Gaidar Institute;
Senior Research fellow of the Industrial Markets and
Infrastructure Studies Department, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Administration,
Candidate of Economic Sciences. Е-mail:
kaukin@iep.ru
Pavel Pavlov – Senior Research fellow of the Rus-
sian Presidential Academy of National Economy and
Public Administration. E-mail: pavlov@ranepa.ru
The sharp fluctuations of the ruble’s exchange rate in
the period 2014–2016 have not resulted in a reduc-
tion of the share of investment goods in the price
structure of Russian imports. At the same time, do-
mestic demand has visibly reoriented towards cheaper
analogues. The recovery of imports of investment
goods visible since the second half of 2016, which in
part can be attributed to the strengthening of the
ruble, points to a temporary halt of import substitu-
tion processes.
Key words: import, import substitution, factors of
import substitution, investment goods.

Will Russia Remain the World’s Largest
Wheat Exporter?
Natalia Shagayda – Director of the Center for Agrar-
ian Рolicy, Institute for Applied Economic Studies,
Russian Presidential Academy of National Economy
and Public Administration, Doctor of Economic Sci-
ences. Е-mail: shagaida@iep.ru
Russia has become the world’s biggest wheat ex-
porter, and it has a chance to remain as such. A down-
swing trend in global food markets and a weakened
effect of rouble devaluation may reduce success rates
of Russia’s grain exports in years to come.
Key words: export, wheat, grain, world food market.

Issues Regarding EAEU Members’ ParticiQ
pation in the WTO Activity
Knaz Bagdasaryan – Graduate Student, Department
of State Regulation of Economy, Russian Presidential

Academy of National Economy and Public Adminis-
tration. E-mail: km.bagdasaryan@migsu.ranepa
Alexander Pakhomov – Leading Research fellow of
the Center for Macroeconomic Research, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration, Doctor of Economic Sciences. Е-mail: manis-
07@mail.ru
Issues related to the use of the WTO instruments and
mechanisms by CIS member states including the EAEU
members remain one of the least studied problems
regarding a comprehensive analysis not in Russia
alone but also in other countries of the post-Soviet
space. Activity in the WTO needs to be studied in two
aspects: first – as an impact factor on the implemen-
tation of the national foreign economic policy and
second – as a legal basis for creation of integration
processes including within the CIS and EAEU.
Key words: World Trade Organizations, Eurasian Eco-
nomic Union, Commonwealth of Independent States.

Russian Industry in September 2016
Sergey Tsukhlo – Head of Business Surveys Depart-
ment, Center for Real Sector of the Gaidar Institute,
Candidate of Economic Sciences. E-mail:
tsukhlo@iep.ru
According to business surveys conducted by Gaidar
Institute, domestic industry in a more definite way
turns into «smooth water» of Russian economic cri-
sis, which smooth surface was not ruffled in 2016
even by declarations about its prompt termination.
Ambiguous demand dynamic together with unprec-
edented control over stock of finished products after
all suit the majority of enterprises in the wake of the
ongoing crisis. Industry keeps hope alive about a re-
newal of statistically distinguishable output growth
but is not ready yet to terminate the investment pause
even amid obvious easing of lending terms.
Key words: Russian industry, demand, output, em-
ployment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.
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tsukhlo@iep.ru
Final estimate given by the Index of Adaptability for
Q3 2016 has confirmed the increased level of Russian
industry adaptability to the crisis of 2014–2016. The
indicator has conclusively registered its all-time maxi-
mum at 74% for the entire period of monitoring 1994–
2016. Review by enterprises of their industrial ca-
pacities estimates was the main factor of growth of
the Index of Adaptability.
Key words: industry, industry adaptation index, de-
mand, expected demand, stocks of finished prod-
ucts, output and employment.

Survey of Current Business
Sergey Aukutsionek – Head of the Center for Tran-
sition Economy Studies, Primakov National Research
Institute of World Economy and International Rela-
tions, Russian Academy of Sciences, Candidate of
Economic Sciences. E-mail: reb@imemo.ru
Andrey Yegorov – Research fellow of the Center
for Transition Economy Studies, Primakov National
Research Institute of World Economy and Interna-
tional Relations, Russian Academy of Sciences Can-
didate of Economic, Sciences. E-mail:
andrese@mail.ru
In August 2016 compared with the previous month,
the most noticeable changes occurred with the REB’s
investment indicators: by 5 points declined the diffu-
sion index of expenditures for equipment (from 30
to 25), and the corresponding index of expenditures,
expected in 3 months – by 11 points (from 33 to 22).
At the same time by 8 percentage points increased
the share of enterprises not purchasing equipment
for 2 or more consecutive months (from 38% to
46%).

Significantly reduced the diffusion indices of price
for manufactured products (-8 points), of output (-
7 points), of stocks of finished products (-8 points)
and the diffusion index of expected in three months’
employment, on the contrary, added 8 points.
Key words: industry, industrial enterprises, price level,
wages, employment, output, investment, indebted-
ness to banks, order-book level, stocks of finished
products, capacity utilization rate, risk of bankruptcy,
economic policy, crisis duration.

Banking System in JanuaryQSeptember
2016
Michael Khromov – Head of the Department for
Financial Studies of the Gaidar Institute; Senior Re-
search fellow, Center of Structural Research of the
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Master of Economics. Е-mail:
khromov@iep.ru
The banking sector profit has grown significantly.
At the same time, problems with the rate of return
in the banking sector have not evaporated. State
owned banks account for nearly all profit. Private
banks are balancing on the verge of zero rate of
return. Concentration of assets in the banking sys-
tem remains.
Key words: Russian banking system, deposits, ac-
counts of corporate clients, loans, loans to corporate
clients, liquidity.

Income and Poverty in 2016
Elena Grishina – Head of Pension Systems and Ac-
tuarial Forecast of the Social Sphere Department, In-
stitute of Social Analysis and Forecast, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
egrishinawork@gmail.com
Aleksandra Burdyak – Senior Research fellow, In-
stitute of Social Analysis and Forecast, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration. E-mail: aleksandra.burdyak@gmail.com
In September 2016, real disposable income and real
wage were 97.2% and 102.8%, respectively, com-
pared to the same period last year. The real size of
pension benefits in August 2016 reached 96.2% com-
pared to the same period last year. In two years, real
disposable income decreased by 8.7% while retail
sales of food and non-food products fell even more –
by 13.9%.

Poverty rate in Q2 2016 was 13.5%, which is
slightly below the level of the Q2 2015 – 14.0%. Growth
in consumer prices in January –September 2016
(4.1%) was the lowest for the entire period since
1991.
Key words: income of the population, wages, pen-
sions, poverty level, mortgages, loans past due.
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Population’s Social Sentiment and Risks
of Falling Living Standards
Elena Avraamova – Head of Social Development
Department, Institute of Social Analysis and Fore-
cast, Russian Presidential Academy of National
Economy and Public Administration, Doctor of Eco-
nomic Sciences, Professor. Е-mail: avraamova-
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dential Academy of National Economy and Public Ad-
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Findings of survey report released by the Institute of
Social Analysis and Forecasting (RANEPA) demon-
strate a reduced dramatics of the economic situation
in the country and reduced duration of the crisis.
However, negative expectations are still strong first
of all in the sphere of employment. Consumption ac-
tivity still remains depressed.
Key words: population, social sentiment of the popu-
lation, survey of the social sentiment of the popula-
tion, middle class.

Plans of Reform in the Sphere of Science
and Technology, and the Current Tasks
Irina Dezhina – Leading Research fellow of the De-
partment of Social Еconomy, the Center for Institu-
tional Development, Ownership and Corporate Gov-
ernance of the Gaidar Institute; Head of Group on
Scientific and Industrial Рolicy at Skolkovo Institute of
Science and Technology, Doctor of Economic Sciences.
Е-mail: degina@iep.ru
At present, several strategies addressing the sphere
of science and technology are being elaborated. If
one looks away from strategies and attempts to ex-
amine more thoroughly the actual practice and those
issues that are being actively discussed by the spe-
cialists involved in that sphere, the existence of a
significant gap between the issues that are the fo-
cus of attention of scientific research organizations,
higher educational establishments, companies, and
the scientific researcher community at large, as well

as of the government departments responsible for
the research and development sphere, on the one
hand, and the priorities set by the strategies, on the
other, will become obvious.

Strategies appear to have little to do with the
existing important problems. This does not mean,
however, that no strategies are needed – on the con-
trary, in view of the absence of a systemic approach
to providing solutions to these problems, it is espe-
cially important to introduce proper order into the
existing situation and to select adequate instruments
for and approaches to dealing with it. But it is the
instruments to be applied that are the weakest point
of the existing strategies. Besides, strategies must
be geared to the real state of affairs, and not over-
look the seemingly ‘minor’ issues capable of slowing
down the development process.
Key words: science, scientific and technical sphere,
strategy in science and technical sphere, «big chal-
lenges».

New Government Armaments
Program Is Taking Shape
Vasily Zatsepin – Senior Research fellow of the
Sectoral Markets and Infrastructure Department, In-
stitute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Military Sciences. Е-mail:
zatsepin@iep.ru
After the July and September meetings of the Military-
Industrial Commission of the Russian Federation, the
RF Government continued its search for a compromise
concerning the ceiling for budget funding to be allo-
cated to the next government armaments program for
2018–2025; however, the target suggested by the fi-
nancial-economic bloc had already been planned in the
draft federal budget for the period 2017–2019. The
new armaments program must be submitted for the
RF President’s approval by July 1, 2017.
Key words: defense industry, military-industrial com-
plex, arms program, RF Defense Ministry, Military-
industrial commission.


