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Fixed Capital     Investment
in First Half     2016
Olga Izryadnova – Head of Structural Policy
Department, Center for Real Sector of the Gaidar
Institute; Leading Research fellow of the Center
for Macroeconomic Research, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Adminis-
tration. E-mail: izryad@iep.ru
In H1 2016, business fixed investment stood at
95.7% against the corresponding period of the
previous year. Reduction in the scale of invest-
ment and construction activity is due to pattern
of adaptability of economic entities to the cur-
rent situation in the economy. The segment of
large and medium enterprises faces a gradual eas-
ing of recession: during January-June 2016 against
the corresponding period of the previous year,
business fixed investment shrank by 1.0%. In the
current environment small enterprises responded
with derailing construction and investment ac-
tivity. Upward trend in the share of own funds
with a reduction of borrowed capital has strength-
ened in the structure of the investment financing
sources.

Business fixed investment of large enterprises
in the mining sector went up by 7.5% in H1 2016
against the corresponding period of the previous
year. Manufacturing industry and infrastructure
sectors have demonstrated enhancement of re-
cession along quarters of the current year.
Key words: investments in fixed assets, amount
of construction work, housing deployment.

Russia in World Export in 2015–2016
Alexander Knobel – Head of Foreign Trade De-
partment, Center for Real Sector of the Gaidar
Institute; Director of the Center for Foreign Trade
Department, Institute for Applied Economic Stud-
ies, Russian Presidential Academy of National

Economy and Public Administration, Candidate
of Economic Sciences. E-mail: knobel@iep.ru
Alexander Firanchuk – Senior Research fellow
of the Center for Foreign Trade Department, In-
stitute for Applied Economic Studies, Russian
Presidential Academy of National Economy and
Public Administration. E-mail:
firanchuk@ranepa.ru
Russia’s export in the first half of the year 2016 g.
dropped to 129.7 billion. dollars, amounting to
71.3 per cent of similar period of 2015 and 50.8%
of the same indicator 2014 2015 results, g. Russia’s
share of world exports of all goods amounted to
2.1%, which is 6 percentage points less than its
share in 2014 (2.7%) was also observed compres-
sion proportion of Russian exports on world mar-
kets for cereals, products of inorganic chemistry,
fertilizers, rubber, rubber, wood, ferrous metals,
nickel. Slightly increased the share of Russia in
the world markets of mineral fuels and some non-
ferrous metals (copper, aluminium, lead). De-
creased presence of Russian exports on almost all
major commodity markets (EU, China, EFTA), with
the exception of the EEMA.
Key words: foreign trade, export.

Effect of Renewable Energy Sources
on the Global Power Industry
Tatyana Lanshina – Research fellow of the Cen-
ter for Economic Modeling of Energy and Envi-
ronment, Institute for Applied Economic Studies,
Russian Presidential Academy of National
Economy and Public Administration. E-mail:
lanshina@ranepa.ru
The global power market is undergoing an im-
portant transformation. Successful development
of technologies of renewable energy sources
(RES) and even a complete switchover of indi-
vidual countries to those technologies is no longer
a technical or economic problem. Some cities,
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regions and even countries have already set a goal
to switch over completely or partially to RES. In
the near future, in the power industry the exist-
ing trends are expected to consolidate: prices on
RES technologies are going to depreciate and the
share of RES in the power sector is bound to rise.
In Russia, no radical changes on the power mar-
ket are expected so far: in accordance with the
officially approved plan only 6 GW of new REC
power stations which are going to ensure 4.5%
of the country’s entire power consumption will
be built in Russia by 2024.
Key words: renewable energy source, power sector.

Russian Food Embargo: Minor Losses
in Western Countries
Vasily Uzun – Main Research fellow of the of
the Center of Agrarian Policy, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Adminis-
tration, Doctor of Economic Sciences, Professor.
E-mail: vuzun@mail.ru
Darya Loginova – Research fellow of the Center
of Agrarian Policy, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration. E-mail:
sunflower92@list.ru
Most of the countries counter-sanctioned by
Russia have seen no decline in food exports, in-
creasing them to other countries to compensate
for losses in the Russian market. Only a few coun-
tries have experienced a decline in exports due to
the Russian food embargo, namely Norway (a
total decline of 11.3%, of which the Russian mar-
ket accounts for 10.1%), Finland (respectively
24.5% and 20.9%), Lithuania (20.7% and
20.6%), Latvia (21.5% and 11.5%), Estonia (22.8%
and 12.2%), Poland (4.8% and 4.6%).
Key words: food, food embargo, kontrsanctions.

Russian Industry in First Half 2016
Andrey Kaukin – Head of Industrial Markets and
Infrastructure Department of the Gaidar Institute;
Senior Research fellow of the Industrial Markets
and Infrastructure Studies Department, Institute
for Applied Economic Studies, Russian Presiden-

tial Academy of National Economy and Public
Administration, Candidate of Economic Sciences.
E-mail: kaukin@iep.ru
Georgy Idrisov – Head of Center for Real Sector
of the Gaidar Institute, Candidate of Economic
Sciences. E-mail: idrisov@iep.ru
The trend that first became visible in early 2016 –
decline giving way to zero rates of growth – to-
wards the end of H1 had spread across a majority
of segments of the economy’s real sector. The
lack of a noticeable domestic demand and de-
pendence upon foreign equipment supplies
coupled with the persistently low relative income
generated by exports of raw materials make it
impossible to expect any significant domestic
production growth in the nearest future.
Key words: industry, economic sectors, mining
industry and manufacturing.

Level of Adaptability of Russian
Industry in Q3 2016
Sergey Tsukhlo – Head of Business Surveys De-
partment, Center for Real Sector of the Gaidar
Institute, Candidate of Economic Sciences. E-mail:
tsukhlo@iep.ru
Adaptability Index of Russian industry («normal»
responses) posted an unexpected result in Q3 2016
(even for us who have been working with un-
usual for economists estimates made by enter-
prises of the current situation along the scale
above normal – normal – below normal). It hit an
all-time maximum for the entire 23 years of its
calculation.
Key words: industry, industry adaptation index,
demand, expected demand, stocks of finished
products, output and employment.

Survey of Current Business
Sergey Aukutsionek – Head of the Center for
Transition Economy Studies, Primakov National
Research Institute of World Economy and Inter-
national Relations, Russian Academy of Sciences,
Candidate of Economic Sciences. E-mail:
reb@imemo.ru
Andrey Yegorov – Research fellow of the Cen-
ter for Transition Economy Studies, Primakov
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National Research Institute of World Economy
and International Relations, Russian Academy of
Sciences Candidate of Economic, Sciences. E-mail:
andrese@mail.ru
In June REB’s review seems to be relatively opti-
mistic. The diffusion index of output, in com-
parison with May, increased significantly (+14
percentage points). Almost the same thing hap-
pened with the diffusion index of wages and
employment (+12 points each). At the same time
considerably decreased the amount of stocks of
finished products (-17 points).
The comparison of June 2016 with June 2015 also
revealed quite a lot of positive changes. Among
the indicators, compared to the last year’s the
most notable improvement can be seen in the
order-book level as well as the quantity of the
enterprises in good financial conditions.
Section «Economic situation in the industry in the
first half of 2016» presents a wider range of eco-
nomic categories and allows to evaluate in more
detail the situation in the Russian industry, taking
into account a number of non-traditional indica-
tors.
Key words: industry, industrial enterprises, price
level, wages, employment, output, investment,
indebtedness to banks, order-book level, stocks
of finished products, capacity utilization rate, risk
of bankruptcy, economic policy, crisis duration.

Raise of Excise Tax Rates Will
Hamper the Tax Maneuver
Dmitry Gordeev – Senior Research fellow, In-
stitute for Applied Economic Studies, Russian
Presidential Academy of National Economy and
Public Administration. E-mail: gordeev@ranepa.ru
In 2013–2014, the government undertook a re-
form of the taxation system applied in the oil in-
dustry, which was called ‘the tax maneuver’ by
the expert community. Essentially, the reform is
aimed at equalizing the domestic and world prices
of oil (less transport costs): the reduced rates of
export duties and excise taxes on petroleum prod-
ucts will be offset by the correspondingly in-
creased rate of the mineral extraction tax (MET)
(the revenues generated by the new MET are ex-

pected to be approximately twice as high as the
lost amount of export duty). As a result of the tax
maneuver, the subsidizing of the domestic oil-
refining sector, which is producing negative value
added in terms of world prices, should be scaled
down. When the domestic and world prices of oil
and petroleum products become equal, the prices
of the latter will soar in the domestic market, if
excise taxes are not reduced by way of compen-
sation. However, the excise taxes on petroleum
products are continually being raised, and this
may forestall the implementation of the entire
reform in the nearest future.
Key words: taxation of the petroleum sector, tax
maneuver, excises on petroleum products, fed-
eral and regional budgets.

Evolution of Global Governance:
Learned Lessons of the Global
Financial and Economic Crisis?
Anna Kiyutsevskaya – Senior Research fellow
of the Center for the Study of Central Banks, In-
stitute for Applied Economic Studies, Russian
Presidential Academy of National Economy and
Public Administration, Candidate of Economic
Sciences. E-mail: kiu2003@mail.ru
Pavel Trunin – Leading Research fellow of the
Center for the Study of Central Banks, Institute
for Applied Economic Studies, Russian Presiden-
tial Academy of National Еconomy and Public
Administration, Candidate of Economic Sciences.
E-mail: pt@iep.ru
Global financial and economic crisis of 2008–
2009 has become the next step in the evolution
of regulatory mechanisms of the deeply integrated
world economy. Overcoming its consequences
demonstrated the close interdependence of na-
tional economies with the global financial sys-
tem and stipulated the implementation of agreed,
harmonized methods of regulation of national
financial systems, and therefore the world
economy as a whole. Financial Stability Board,
created as a single «coordination center», was a
new stage in the global economic governance.

However, after seven years we can confidently
state that the lessons of the crisis, indicating the
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negative consequences of excess credit in the
globalized world economy, are only partially
learned. Existing mechanisms for supranational
regulation including the newly created are not
able to provide timely reaction of international
community to the global challenges and imple-
mentation of agreed at the highest level policy
measures, which are needed to maintain the sta-
bility of the global financial system and create
the conditions for increasing investment activity
and faster growth of the world economy. Na-
tional interests of sovereign states continue to
remain at the forefront of economic policy. In-
ternational solutions continue to lag behind, re-
ducing the positive effect of implemented re-
forms, improved macro-prudential and supervi-
sory requirements, and, ultimately, restrain glo-
bal economic recovery. Despite numerous warn-
ings of supranational regulators (IMF, G20), the
monetary policy of developed countries remains
soft, creating similar conditions to the pre-crisis
period and exposing the economy to additional
risks.
Key words: global regulation, G20, financial mar-
kets, derivatives market, world economy, invest-
ment.

Bank of Russia Liquidity ManageZ
ment of the Banking Sector:
Observations Based on the Past
Three Years’ Experience
Vyacheslav Morgunov – Leading Research fel-
low of the Russian Presidential Academy of Na-
tional Economy and Public Administration, Doc-
tor of Economic Sciences, Professor. E-mail:
morgunov@ranepa.ru
Short-term money market interest rate manage-
ment within the framework of symmetrical inter-
est rate band is based on central bank open mar-
ket operations that aim to compensate for a struc-
tural deficit and surplus of liquidity in the bank-
ing sector to make sure that the money market
overnight interest rate is close to the middle of
the interest rate band. The BankofRussia prac-
tice in this form of management amid structural
deficit of liquidity over the past three years has

shown that the period average money market in-
terest rate has been above the key interest rate by
more than 0.5 percentage points in half of 14 key
rate periods.
Key words: banking sector, bank liquidity, Bank
of Russia, interest rates, key rate.

RealZEstate Market in First Half
2016
Georgy Zadonsky – Leading Research fellow of
the Center for Macroeconomic Research, Insti-
tute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Pub-
lic Administration, Candidate of Physical and
Mathematical Sciences. E-mail:
gzadonsky@gmail.com
As for 1 August 2016, since the turn of the year
521,600 apartments were built totaling to 37.2
mln sq. m, which constitutes 92.6% of the floor
area commissioned during the same period of
2015. Decline in the volumes of commissioned
housing in 2016 was owing, first of all, to a re-
duction of housing floor area constructed by in-
dividuals. In H1 2016, the number of registrations
of land mortgage loans extended to individuals
exceeded by 33.6% the number of registrations
of land mortgage loans extended to individuals
in H1 2015 and constituted 79.02% of the total
number of mortgages extended during 2016. In
H1 2016, credit institutions issued 389,800 hous-
ing mortgage loans (HML) totaling to Rb
664.5bn, which by 44.2% exceeded the amount
of housing mortgage loans originated in H1 2015.
As of 1 July 2016, outstanding debt on HML de-
nominated in rubles in percent to residual debt
went up by 0.03 p.p. against 2015 and consti-
tuted 1.11%. Average weighted interest rate for
June 2016 on HML denominated in rubles came
to 12.99% exceeding by 0.48 p.p. interest rates of
February 2016.
Key words: housing market and construction,
plots of land market, the mortgage housing loans
(MHL), debt on MHL, the overdue debt on MHL,
the average weighted rate on MHL, volume of
MHL paid in advance by borrowers, refinanced
mortgages.
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Teachers’ Pay in First Half 2016
Tatiana Klyachko – Director of the Center for
Economics Continues Education, Institute for
Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Ad-
ministration, Doctor of Economic Sciences, Pro-
fessor. E-mail: tatlk@bk.ru
A topical issue of Russia’s social policy is still
wages and salaries of educators, primarily, teach-
ers. Raising and maintaining of their pay at the
level of average wages and salaries in respective
regions have become regional authorities’ prior-
ity. With the country entering the economic cri-
sis, it is becoming more and more difficult to
maintain the achieved level of social workers’
wages and salaries as regional budget revenues
are shrinking, while the debt burden is constantly
growing.
Key words: school, teachers, average wage.

Russian Regions: Ongoing
SlowZRolling Crisis
Natalia Zubarevich – Main Research fellow of
the Demography, Migration and Research Labo-
ratory, Institute for Social Analysis and Forecast-

ing, Russian Presidential Academy of National
Economy and Public Administration, Doctor of
Geographic Sciences, Professor. E-mail:
n.zubarevich@socpol.ru
In Q1 2016, the regional view of the crisis changed
insignificantly. Decline of population’s income
and consumption posted in the majority of re-
gions remain the most acute issue. The тumber of
regions which register ongoing investment de-
cline has somewhat fallen. This being said, two
thirds of regions reduce the volume of housing
construction. At the same time, fewer regions
postindustrial recession. The state of regions’
budgets has not changed. As year earlier, two
thirds of regions boasted of the deficit and by
the end of 2016, their number will grow. The debt
volume has not declined, the list of debt-ladened
regions remained unchanged and the debt pat-
tern saw a reduction of tight credits at the ex-
pense of budget loans extended by the Finance
Ministry.
Key words: Russian regions, crisis in regions, re-
gional budgets, regional industry, construction
and commissioning of housing in regions, social
indices in regions.


