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Summary

Balance of Payments in     First Half 2016
Alexandra Bozhechkova – Head of Monetary Policy
Department of the Center for Macroeconomics and
Finance of the Gaidar Institute, Candidate of Eco-
nomic Sciences. Е-mail: bojechkova@iep.ru
Pavel Trunin – Leading Research fellow of the Cen-
ter for the Study of Central Banks, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Еconomy and Public Administration,
Candidate of Economic Sciences. Е-mail: pt@iep.ru
The BOP (Balance of Payments) data show that a
current account surplus contracted considerably in H1
2016 over the same period previous year. This is be-
cause there were serious cutbacks in exports while
the decline in imports slowed down. Despite growth
in non-bank sector’s foreign asset holdings, there
was a sweeping decline in net capital outflow in the
private sector because banks and other sectors met
their debt obligations at slower rate. As a result, the
rouble appreciated as of the end of H1 2016, reaching
a fundamentally substantiated level, although there
are risks that it will depreciate.
Key words: balance of payments, current account,
trade surplus, capital outflow, capital inflow and ex-
change rate.

Pass?Through Effect: Rise in Prices
in Q3 2016 Will Slow Down
Yuri Ponomarev – Senior Research fellow of Indus-
trial Markets and Infrastructure Department of the
Gaidar Institute; Senior Research fellow of Industrial
Markets and Infrastructure Department, Russian
Presidential Academy of National Economy and Pub-
lic Administration the Russian Presidential Academy
of National Economy and Public Administration.
Е-mail: ponomarev@iep.ru
The analysis of consumer prices dynamics and the
forecast based on the model of exchange rate pass-
through effect indicates that in the Q3 2016, one
should not expect significant inflation growth. The

forecast of price dynamics in consumer segments is
quite heterogeneous: the prices of non-food prod-
ucts will grow more (4.9% relative to December 2015)
than the prices of food products (3.4% relative to
December 2015), while in the latter group, the big-
gest growth will be observed in products with a sig-
nificant share of imports among them (fish and sea-
food, sugar, sunflower oil). If expectations concern-
ing the increase in prices are met and the dynamics
of inflation projected for Q3 2016 continues until the
end of the year, the level of inflation can stay at 6.5–
7% per annum.
Key words: consumer prices, ruble exchange rate,
exchange rate pass-through.

Sources of Financing Capital Investment:
Period of Pause
Olga Berezinskaya – Research fellow of the Center
of Structural Research, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration. Е-mail:
berezinskaya@ranepa.ru
Michael Khromov – Head of Department for Finan-
cial Studies of the Gaidar Institute; Senior Research
fellow of the Center of Structural Research, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: khromov@iep.ru
The Russian economy entered a period of investment
pause in 2013. In terms of financial resources avail-
able for the investment process, it is characterized by
substantial increase in enterprise self-financing for
investment projects with cutbacks in financing through
external borrowing. The foregoing developments were
observed amid shrinkage of financial resources avail-
able in the economy. Activating the investment pro-
cess through economic enterprises’ own resources is
an option that can alleviate the investment decline.
Key words: investment, self-financing, borrowed
funds, capital stock.
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Russia’s Exports in January?May 2016
Alexander Knobel – Head of Foreign Trade Depart-
ment, Center for Real Sector of the Gaidar Institute;
Director of the Center for Foreign Trade Department,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
knobel@iep.ru
Alexander Firanchuk – Senior Research fellow of
the Center for Foreign Trade Department, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: firanchuk@ranepa.ru
Russia’s exports continued to fall in May 2016, ac-
counting (in January-May 2016) for 69.5% of the
level seen in January-May 2015. Primary commodity
exports continued to decline, with exports remaining
stable in terms of volume, due to falling global prices
of fuel commodities, fertilizers, metals. Exports of
wheat and meslin (a mixture of wheat and rye) al-
most doubled in terms of volume despite nose-diving
grain prices. Exports of highly processed industrial
products fell in January-May 2016 despite strength-
ening competitive advantages as a result of the rouble
devaluation. The foregoing developments were driven
by slumping demand in traditional markets (CIS coun-
tries); administrative barriers to supplies to Ukraine;
heavy reliance on imported spare parts; Ukraine forc-
ing Russia’s products out of external markets (in the
railway sector); scheduled termination of some ma-
jor export contracts (supplies of components for a
German supercomputer project).
Key words: foreign trade, export.

Current Estimates and Problems
of Financial Literacy Measurement
in the World Practice
Elizaveta Khudko – Senior Research fellow of the
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration; Research fellow of the Center for Mac-
roeconomics and Finance of the Gaidar Institute,
Candidate of Economic Sciences. Е-mail:
hydko@iep.ru
In recent years, the problem of low level of financial
literacy of the population has become evident in many

countries. On the one hand, it leads to a slowdown in
the retail financial segment, on the other hand, it
could trigger instability in the financial market. In an
attempt to solve this problem, authorities of differ-
ent countries have begun to develop national strate-
gies on improving financial literacy. The starting point
for working on the strategy is assessing the current
level of financial knowledge among the population.
However, an overview of existing approaches to as-
sessing financial literacy of the population shows that
a variety of methods is used worldwide and research
is conducted unsystematically, making it difficult to
monitor financial literacy at the national level and
make international comparative analysis.
Key words: financial literacy of the population, fi-
nancial market, retail segment of the financial mar-
ket, financial services, financial products.

Russian Industry in June 2016
Sergey Tsukhlo – Head of Business Surveys Depart-
ment, Center for Real Sector of the Gaidar Institute,
Candidate of Economic Sciences. E-mail:
tsukhlo@iep.ru
First June data about Russian industry demonstrate a
more positive dynamic of demand and output than
data obtained during previous “crisis” months. How-
ever, enterprises in their plans and projections are
not ready so far to weather the slow rolling crisis,
which they have managed to adapt to according to
their own assessments.
Key words: Russian industry, demand, output, em-
ployment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.

Level of Adaptability of Russian
Industry in First Half 2016
Sergey Tsukhlo – Head of Business Surveys Depart-
ment, Center for Real Sector of the Gaidar Institute,
Candidate of Economic Sciences. E-mail:
tsukhlo@iep.ru
Generalized assessment of businesses of their state
in Q2 2016 demonstrated continuation of s high adapt-
ability level of Russian industry to 2014–2016 crisis.
This index retained its value at the all-time high (for
the period 1994–2016). During the current crisis, this
indicator showed the lowest value in Q1 2015.
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Key words: industry, industry adaptation index, de-
mand, expected demand, stocks of finished prod-
ucts, output and employment.

Survey of Current Business
Sergey Aukutsionek – Head of the Center for Tran-
sition Economy Studies, Primakov National Research
Institute of World Economy and International Rela-
tions, Russian Academy of Sciences, Candidate of
Economic Sciences. E-mail: reb@imemo.ru
Andrey Yegorov – Research fellow of the Center
for Transition Economy Studies, Primakov National
Research Institute of World Economy and Interna-
tional Relations, Russian Academy of Sciences Can-
didate of Economic, Sciences. E-mail: andrese@mail.ru
In May 2016 the most significant changes happened
with the order-book level and the volume of stocks:
they increased by 10 percentage point each. At the
same time the diffusion index of output fell by 10
percentage points.

A comparison of data in May 2016 with May 2015
showed a noticeable improvement in the balance of
the dynamics of the companies’ order book level: from
negative to positive; as well as a sharp decline of the
level of indebtedness to banks.

In the rating of the investment restrictive factors
over the past three months «high cost of credit» sig-
nificantly drifted down (-16 percentage points). In-
stead of it «the general uncertainty of the situation»
got into the top three, adding 8 percentage points
compared to the previous quarter.
Key words: industry, industrial enterprises, price level,
wages, employment, output, investment, indebted-
ness to banks, order-book level, stocks of finished
products, capacity utilization rate, risk of bankruptcy,
economic policy, crisis duration.

Banking Sector in First Half 2016
Michael Khromov – Head of Department for Finan-
cial Studies of the Gaidar Institute; Senior Research
fellow of the Center of Structural Research, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: khromov@iep.ru
In the first half of the year, 2016. the profit in the
banking sector has grown significantly compared to

the same period of the previous year. This has had a
significant support for the capitalization of the bank-
ing sector, offsetting reductions in other sources of
the own funds of credit institutions. Yet the perfor-
mance of regular bank transactions remains signifi-
cantly lower relative to pre-crisis levels and profit
continues to be concentrated in the largest Russian
Bank Sberbank-and in other major State banks.
Key words: Russian banking system, deposits, ac-
counts of corporate clients, loans, loans to corporate
clients, liquidity.

Strategies of Financial Behaviour of the
Population: Under the Pressure of
«News?Driven Economy»
Aleksandra Рolyakova – Leading Research fellow
of the Russian Presidential Academy of National
Economy and Public Administration, Doctor of Eco-
nomic Sciences. E-mail: polyakova-ag@ranepa.ru
Analysis of the dynamics of lending and household
deposits allows to find interesting models of con-
sumer behaviour from the perspective of consump-
tion and savings balance. They fit into four provi-
sional, sequentially alternating types of population’s
activity, which often depend on the number and con-
tent of information in the «news-driven economy».
In these circumstances, archaic strategies of finan-
cial behaviour gain ground.
Key words: population, funds of population, retail cred-
its, «news-driven economy».

State Property Management: Statistical
Portrait Novelties
Georgy Malginov – Head of Ownership and Corpo-
rate Governance Department, Center for Institutional
Development, Ownership and Corporate Governance
of the Gaidar Institute; Leading Research fellow of
the Institute for Applied Economic Studies, Russian
Presidential Academy of National Economy and Pub-
lic Administration, Candidate of Economic Sciences.
Е-mail: malginov@ieр.ru
Alexander Radygin – Chairman of Academic Board,
Head of the Center for Institutional Development,
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Institute; Director of the Institute for Applied Eco-
nomic Studies, Russian Presidential Academy of Na-
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tional Economy and Public Administration, Doctor of
Economic Sciences. Е-mail: arad@iep.ru
A new indicator framework for the performance
measurement of state property management was
adopted early last year. Basic characteristics of state
property and of economic entities that are in state
ownership have been presented on the basis of the
initial data gathered from the framework. Transition
to providing data in terms of legal forms, which was
not the case under the old indicator framework for
public sector monitoring, as well as a special focus on
property (real estate, land, stakes (interest) of any
size) given the value and liquidity thereof is the main
novelty that the new framework offers.
Key words: public sector of the economy, state prop-
erty, economic entities, Federal property management
agency.

Income, Poverty and Prices:
Trends of 2016
Aleksandra Burdyak – Senior Research fellow, In-
stitute of Social Analysis and Forecast, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration. E-mail: aleksandra.burdyak@gmail.com
Elena Grishina – Head of Pension Systems and Ac-
tuarial Forecast of the Social Sphere Department, In-
stitute of Social Analysis and Forecast, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
egrishinawork@gmail.com
In May 2016, households’ real disposable cash income,
real wages and the real size of grated pensions de-
creased as compared to the respective period of the
previous year. In Q1 2015, the poverty rate amounted to
15.7%, having fallen somewhat as compared to the
same period of the previous year which situation is
related to a dramatic reduction of prices on a number
of food products included in the consumer goods bas-
ket. In H1 2016, consumer prices rose by 7.8% as com-
pared to the respective period of 2015, having virtually
returned to moderate values after a 16% surge in H1
2015. With further reduction of the rate of inflation,
the poverty rate may fall this year. At the same time,
the number of overdue mortgage loans and the volume
of overdue mortgage debt are growing. Credit burden
is particularly high among households with children.

Key words: income of the population, wages, pen-
sions, poverty level, mortgages, loans past due.

Regional Budgets: Debt Reductions Amid
Austerity
Alexander Deryugin – Director of the Center for
Regional Reforms Studies, Institute for Applied Eco-
nomic Studies, Russian Presidential Academy of Na-
tional Economy and Public Administration, Master of
Economics. Е-mail: deryugin@ranepa.ru
In May-June 2016, there was an insignificant growth
of regional revenues together with restraint of spend-
ing growth, which resulted in contraction of regions’
public debt. Moreover, tight commercial loans were
partially replaced by the budget loans. In the mean-
time, overall low income growth rates commenced
since the turn of the year and restrictions on borrow-
ings will not allow regions to achieve positive growth
rates of budget spending in real terms and, thus,
depart from the austerity policy.
Key words: regional budgets, consolidated budgets of
constituent entities of the Russian Federation, budget
revenues, budget expenditures and budget deficit.

Specifics of the New State Program of
Development of the Military?Industrial
Complex
Vasily Zatsepin – Senior Research fellow of the
Sectoral Markets and Infrastructure Department, In-
stitute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Military Sciences. Е-mail:
zatsepin@iep.ru
Target indicators of the Military-Industrial Complex
Development, a state program approved in May 2016
can hardly be regarded to be in compliance with de-
clared objectives of the country’s leadership and the
Military-Industrial Commission in terms of diversifica-
tion and defense conversion. The program’s main ob-
jective is quantitative growth and not development
targets. The total number of state programs for the
military-industrial complex (MIC) is excessive and some-
thing is to be done about it to improve the situation.
Key words: defense industry, the military-industrial
complex, state defense order, military products, ar-
mament and military equipment.


