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Summary

Decomposition of GDP Growth Rates
in 2016–2019
Sergey Drobyshevsky – Scientific Director of the
Gaidar Institute; Director of the Center for Macro-
economic Research, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration, Doctor of Eco-
nomic Sciences, Associate Professor, Ph.D in Eco-
nomics. Е-mail: dsm@iep.ru
Maria Kazakova – Deputy Head of International
Department for Fiscal Sustainability Studies, Center
for Macroeconomic Research of the Gaidar Institute;
Head of Department for Economic Growth Studies,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
kazakova@iep.ru
Calculations of decomposition of the RF GDP growth
rates in 1999–2015 and the MED’s forecast for 2016–
2019 show that in current conditions cyclical compo-
nents related to the domestic business cycle’s enter-
ing the positive phase are the only source of eco-
nomic growth. However, they alone are insufficient
to ensure growth rates of 4% or more. To achieve
that, it is important to increase structural economic
growth rates, too.  In particular, with the aggregate
factor productivity to be retained at the present level
it is necessary to attract to the economy further labor
resources of about 4.5m people and Rb 40 trillion
worth of additional investments in capital assets in
2016–2018.
Key words: GDP, GDP growth rates, scenarios od
economic development through 2019, total factor pro-
ductivity.
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Arseny Mamedov – Acting Head of Budget Policy
Department of the Gaidar Institute; Senior Research
fellow of Budget Policy Studies Department, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: mamedov@iep.ru
Eugenia Fomina – Research fellow of Budget Policy
Department of the Gaidar Institute; Research fellow
of Budget Policy Studies Department, Institute for
Applied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Administration.
Е-mail: efomina@iep.ru
During Q1 2016, the volume of the federal budget
revenues shrank by 5.7 p.p. of GDP, in terms of ex-

penditures the reduction hit 6.1 p.p. of GDP. Contrac-
tion of the revenue and expenditure part of the fed-
eral budget amounted to around 20% in real terms.
Fall of revenues in Q1 2016 was due to contraction of
non-oil and gas receipts in the volume of 4.2 p.p. of
GDP. Regarding expenditure, noticeable reduction has
taken place in financing of defense and national
economy along growth of expenditures on social
safety net to the level of Q1 2015. The federal budget
deficit has come to 3.7% of GDP against 4.2% of
GDP posted in January through March 2015.
Key words: federal budget, budget revenues, budget
spending, budget balance.

Real Sector of the Economy:
Main Factors and Trends
Olga Izryadnova – Head of Structural Policy De-
partment, Center for Real Sector of the Gaidar Insti-
tute; Leading Research fellow of the Center for Mac-
roeconomic Research, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration. Е-mail:
izryad@iep.ru
According to the Rosstat’s preliminary data, in Q1
2015 Russia’s GDP amounted to 98.8% (97.2% year
before) as compared to the respective period of the
previous year. In the economy, a downward trend of
domestic output still prevails though with a gradual
weakening of the depth of the slump. There is still
growth in agriculture and mining. In manufacturing,
particularly high dynamics are registered in the chemi-
cal industry. Low investment demand with a simulta-
neous reduction of consumer demand on engineer-
ing products limits the potential of growth. In April
2016, the level of general unemployment amounted to
5.9% of the gainfully employed population against
5.6% on the basis of the results of 2015. On the back
of gradual growth in the rates of unemployment, the
burden of unemployed population on declared job va-
cancies is getting higher.
Key words: GDP, industrial production, extraction of
mineral resources, manufacturing industry output,
retail trade.
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From Q4 2014, Russian exports and imports of ser-
vices have demonstrated a nearly simultaneous de-
crease (against the 2013 indices) which is largely in
line with the dynamics of trade turnover. In Q1 2016,
the decrease continued.
Key words: foreign trade, export of services, import
of services.

Industry in May 2016 According
to Business Surveys
Sergey Tsukhlo – Head of Business Surveys Depart-
ment, Center for Real Sector of the Gaidar Institute,
Candidate of Economic Sciences. E-mail:
tsukhlo@iep.ru
Positive dynamics of demand and output of industrial
products amid minimal surplus of stocks of finished
products combines in May 2016 with growth of un-
certainty in future demand. There is no confidence
regarding the investment plans and there is no pessi-
mism regarding servicing of loans.
Key words: industry, industry adaptation index, de-
mand, expected demand, stocks of finished prod-
ucts, output and employment.

Survey of Current Business
Sergey Aukutsionek – Head of the Center for Tran-
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Andrey Yegorov – Research fellow of the Center
for Transition Economy Studies, Primakov Institute
of World Economy and International Relations, Rus-
sian Academy of Sciences, Candidate of Economic
Sciences. E-mail: andrese@mail.ru
In March 2016 most unsatisfactory looked the indica-
tors of investment activity of enterprises: the share
of enterprises not purchasing equipment for 2 or more
consecutive months reached 51%, which was last seen
in 2010. Slightly better is the three-month expecta-
tion of this index (49%).

Compared to the previous month the diffusion
indices of output and employment decreased by 8
percentage points, but this can be rather called a
correction of high values of February. Markedly (up
to 56%) increased the diffusion index of stocks of
unsold goods, which for a long time remained at very
low levels for the current state of affairs. In relative
terms the level of stocks rose compared to the previ-
ous month by 16 percentage points and reached 92%
of normal level for this period of time. A year ago
however the level of stocks has reached 99%.

Also improved price expectations.
Key words: industry, industrial enterprises, price level,
wages, employment, output, investment, indebted-
ness to banks, order-book level, stocks of finished

products, capacity utilization rate, risk of bankruptcy,
economic policy, crisis duration.

Tax Maneuver: Economic Growth Accel_
eration to the Detriment of Budget Con_
solidation
Georgy Idrisov – Head of Center for Real Sector of
the Gaidar Institute, Candidate of Economic Sciences.
Е-mail: idrisov@iep.ru
Andrey Kaukin – Head of Industrial Markets and
Infrastructure Department of the Gaidar Institute;
Senior Research fellow of the Industrial Markets and
Infrastructure Studies Department, Institute for Ap-
plied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Administration,
Candidate of Economic Sciences. Е-mail:
kaukin@iep.ru
The taxation reform in the oil and oil-refining indus-
tries in 2014 – the ‘tax maneuver’ – was designed to
boost the performance of domestic oil refineries. In
late 2015, the planned reduction of export duty was
suspended in order to keep unchanged the volume of
tax-generated revenues under the new terms of
trade. However, our calculations demonstrate that
full implementation of the tax maneuver will not only
result in the accomplishment of that task, but pre-
vent growth of wholesale and retail prices of petro-
leum products, as well as conduce to increasing the
value added created by Russia’s oil-refining sector.
Key words: industry, oil sector, taxes in oil sector, tax
maneuver.

Russia’s Agri_Food Sector
Natalia Shagayda – Director of the Center for Agrar-
ian Рolicy, Institute for Applied Economic Studies,
Russian Presidential Academy of National Economy
and Public Administration, Doctor of Economic Sci-
ences. Е-mail: shagaida@iep.ru
Russia’s agriculture industry continues to stay on the
rise, but its growth rate is slowing down. Household
disposable income are declining, thus weakening
households’ purchasing power. The growth in pro-
duction and the decline in purchasing power are re-
straining food prices amid limited exports. Russian
food producers are seeking ways to enter external
markets.
Key words: agriculture, agricultural sector, food prod-
ucts, food industry.
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In 2016, the volume of bank lending resumed growth.
However, its level remains below the 2014 indicators
and is insufficient to curtail the reduction of the
population’s loan debt volumes. There is a shift in the
retail bank lending debt structure in favor of the long-
term and cheaper mortgages. This results in the re-
duction of the debt burden on the disposable income
of the households.
Key words: Russian banking sector, households’ de-
posits, corporate customer accounts, loans to house-
holds, loans to corporate customers and liquidity.

Real Estate Market in Q1 2016
Georgy Zadonsky – Leading Research fellow of the
Center for Macroeconomic Research, Institute for
Applied Economic Studies, Russian Presidential Acad-
emy of National Economy and Public Administration,
Candidate of Physical and Mathematical Sciences.
E-mail: gzadonsky@gmail.com
In Q1 2016, they built 224,000 apartments with the
total floor space of 15.6m sq. meters which is equal to
84% on the respective index of the same period of
2015. In that period, the volume of registration of
land mortgages by individuals exceeded by 52.8%
that of the previous year and amounted to 79.13% of
the total number of mortgages in January–March
2016.

In Q1 2016, credit institutions extended to bor-
rowers 188,300 mortgage housing loans (MHL) for
the total amount of Rb 323.4bn which is 48% more
than the respective value of the same period of 2015.
As of 1 April 2016, the overdue debt on MHL in rubles
as percentage of the outstanding debt rose by 0.06
p.p. as compared to the same date of 2015 and
amounted to 1.08%. In March 2016, the weighted
average rate on MHL in rubles amounted to 12.86%
per annum against its maximum value of 14.71% per
annum in February 2015.
Key words: housing market and construction, plots of
land market, the mortgage housing loans (MHL), debt
on MHL, the overdue debt on MHL, the average
weighted rate on MHL, volume of MHL paid in ad-
vance by borrowers, refinanced mortgages.

Science and Technologies:
In Search of a Paradigm of Future
Irina Dezhina – Leading Research fellow of the De-
partment of Social Еconomy, the Center for Institu-
tional Development, Ownership and Corporate Gov-
ernance of the Gaidar Institute; Head of Group on
Scientific and Industrial Рolicy at Skolkovo Institute of
Science and Technology, Doctor of Economic Sciences.
Е-mail: degina@iep.ru
At present, efforts are being taken to form Russia’s
new R&D Strategy. Objectives, formation principles
and the document’s key provisions are debated. The

main idea consists in a switchover to management on
the basis of challenges. Alternative approaches to de-
velopment of the Strategy have been considered and it
is shown that in the history of the Russian scientific
policy there are successful precedents of development
of long-term target documents. A number of base is-
sues to which it is important to give answers in forma-
tion of the Strategy has been formulated.
Key words: science, science and technology develop-
ment strategy, big challenges.

Regions in Q1 2016
Natalia Zubarevich – Main Research fellow of the
Demography, Migration and Research Laboratory,
Institute for Social Analysis and Forecasting, Russian
Presidential Academy of National Economy and Pub-
lic Administration, Doctor of Geographic Sciences,
Professor. E-mail: n.zubarevich@socpol.ru
Q1 2016 as H2 2015 demonstrated that the crisis in
the regions has turned into a slow rolling phase. Ev-
erybody is gradually adapting to the new reality: in-
dustry, labor markets, and the population, which is
cutting consumption in line with falling income. Re-
gional picture has become even more eroded: the
recovery growth with its drivers is nowhere in sight
and the regions affected by the crisis to a greater
degree have already passed the slump stage and are
gradually adapting to inferior quality of life.
Key words: Russian regions, crisis in regions, regions’
budgets, regional industry, regional unemployment.
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Victor Lyashok – Research fellow of the Pension
Systems and Actuarial Forecast of the Social Sphere
Department, Institute of Social Analysis and Fore-
cast, Russian Presidential Academy of National
Economy and Public Administration. E-mail:
victorlyashok@gmail.com
In 2016, almost all the main labor market indicators,
that is, wages and salaries, the level of the rate of
unemployment and the share of part-time employ-
ment are close to the levels of 2015. The labor market
virtually stands still in a state of shaky equilibrium.
However, there are serious regional differences be-
hind the dynamics of those indicators across the coun-
try. Though the rate of unemployment in Russia has
increased somewhat in the past two years, in more
than one-third of regions it fell; similar dynamics were
observed in respect of the number of workers trans-
ferred to part-time employment. The analysis shows
that regions applied various instruments to cut labor
costs and that practice helped smooth the general
nationwide dynamics of labor market indicators.
Key words: labor market, real wages, nominal wages,
economic activity, employment of population, level of
unemployment.


