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Real Economy: Trends and Factors

Izryadnova Olga – Head of Structural Policy Department, Center for Real Sector Gaidar Institute,
Candidate of Economic Sciences.
Graduate Russian Academy of Economics.
Telephone number: +7 (495) 629-08-20, e-mail: izryad@iep.ru

The outcomes in January-September 2013 show further trend towards slowdown in economic growth
rates. The industrial production index stood at 100.1%, including 99.7% for the manufacturing industry
index in that period against January-September 2012. The agricultural production index was found to be
less than the anticipated mid-year values and stood at 101.8% against January-September 2012. The
construction and investment complex saw a faster decrease by quarter in 2013. In the period of January
thru September 2013 capital investments contracted 1.9%, and 1.2% year on year in Q3 2013. GDP dy-
namics have been drastically slowing down against a trend towards wage increase, thereby increasing
downside risks for financial performance indicators of economic activity.

Key words: GDP, industrial production, manufacturing industry output, retail trade, investments in
capital assets.

The Foreign Trade

Volovik Nadezhda – Head of Foreign Trade Department, Center for Real Sector Gaidar Institute.
Graduate Lomonosov Moscow State University.
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Kharina Karina – Younger research associate, Foreign Trade Department Gaidar Institute.
Graduate Lomonosov Moscow State University.
Telephone number: +7 (964) 623-04-80, e-mail: Redikret2006@mail.ru

Russia’s foreign trade has been stagnating since April 2012. Both import and export growth rates have
been varying around zero value. Russia rejected EU’s request to the WTO on convocation of a panel
of arbiters to consider Russia’s car recycling tax, because all possibilities of peaceful settlement of the
dispute have been exhausted.

Key words: foreign trade, export, import, balance of payment.

Key Trends in Russia’s Export of Direct Investments

Pakhomov Alexander – Senior Research fellow, Doctorate of the Russian Presidential Academy
of National Economy and Public Administration, Candidate of Economic Sciences.
Graduate Lomonosov Moscow State University.
Telephone number: +7 (499) 373-86-97, e-mail: manis-07@mail.ru

In spite of uncertainty prevailing in the world economy and domestic problems in Russia’s economy,
export of direct investments keeps growing. In general, mass export of entrepreneur’s capital has a
controversial – both positive and adverse – effect on national reproduction processes and is perceived
ambiguously in Russia’s research and expert communities, therefore requiring an in-depth analysis.

Key words: Russian export of direct investments, Russian business abroad, direct foreign investments.
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Russian Industry in September 2013

Tsukhlo Sergey – Head of Business Surveys Department, Center for Real Sector Gaidar Institute,
Candidate of Economic Sciences.

Graduate Lomonosov Moscow State University.
Telephone number: +7 (495) 629-93-91, e-mail: tsukhlo@iep.ru

Initial results in September 2013 look rather pessimistic, according to the data obtained by business
surveys at Gaidar Institute. Dynamics of the demand and output underwent no drastic changes, so
thereby having made enterprises disappointed, resulted in lesser satisfaction with the demand and
growth in redundant or excess stock. Moreover, the industrial sector keeps increasing its prices, which
is unlikely to encourage the demand. The remaining work force outflow from enterprises resulted in
shortage of qualified personnel even amid stagnation. Furthermore, investment plans indicate further
backtracking of investments in the industrial sector.

Key words: Russian industry, demand, output, employment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.

Inflation and Monetary Policy

Bozhechkova Alexandra – Researcher, Center for Real Sector Gaidar Institute, Candidate of Economic
Sciences.
Graduate Lomonosov Moscow State University (Master of Economics).
Telephone number: +7 (495) 629-78-07, e-mail: bojechkova@iep.ru

The consumer price index stood at 0.2% in September 2013 (against 0.6% in September 2012), having
shown an increase of 0.1 p.p. over August 2013. As a result, inflation exceeded 6.1% on a year on year
basis after the nine months of 2013. The consumer price index stood at 0.4% after 23 days in October.
In spite of slower economic activity, the Central Bank of Russia still retains the target interest rate at the
same level.

Key words: monetary policy, central bank, inflation, exchange rate policy, money supply, exchange
rate.

The State Budget

Tischenko Tatyana – Senior Research fellow, Center for Macroeconomic Research, Russian Presiden-
tial Academy of National Economy and Public Administration; Senior fellow, Laboratory of Budget
Policy Gaidar Institute, Candidate of Economic Sciences.
Graduate Ural Polytechnical University (Ekaterinburg).
Telephone number: +7 (499) 502-95-08, e-mail: tishenko@iep.ru

According to the Federal Treasury of Russia, contraction rates of federal budget revenues slowed down
mildly in Q3 2013: at H1 2013 year-end revenues contracted by 2.1 p.p. of GDP, including oil and gas
revenues (1.6 p.p. of GDP), against the previous year, whereas at January-September 2013 year-end
federal budget revenues dropped by 1.7 p.p. of GDP, including oil and gas revenues (0.9 p.p. of GDP),
against the corresponding period of the previous year. The situation with consolidated budget revenues
of the constituent territories of Russia slightly improved and showed 12.1% of GDP in the period of
January thru August 2013, have shown an increase of 0.3 p.p. of GDP over total revenues generated
in January-June 2013. However, there is limited potential for further growth in budget system revenues,
especially for the consolidated budget of the constituent territories of Russia which have no revenues
from export of carbohydrates. Therefore, aside from the measures taken by Russia’s Government to
streamline federal budget expenditures, focus should be placed on the situation with regional budgets
and, possibly, revise the approaches towards intergovernmental fiscal relations.

Key words: public finances, budget policy, strategic planning.
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The Russian Banking Sector
Khromov Michael – Research fellow, Department of Financial Studies Gaidar Institute; Research
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The banking sector encountered shortage of customer resources in Q3 2013. Refinancing by the Bank
of Russia and Russian MinFin deposits became the principal source of liabilities. Furthermore, for the
first time over the last year corporate loans received more resources than retail loans in the lending
market at quarter-end.

Key words: Russian banking system, personal savings, capital outflow, bank liquidity.

The Russian Financial Markets

Andrievskiy Nikita – Researcher, Center for Structural Researches Gaidar Institute.
Graduate Moscow Institute of Physics and Technique and Russian Presidential Academy of National
Economy and Public Administration (Master of Economics).
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Khudko Elizaveta – Researcher. Center for Macroeconomics and Finance Gaidar Institute, Candidate
of Economic Sciences.
Graduate Lomonosov Moscow State University (Master of Economics).
Telephone number: +7 (495) 629-92-83, e-mail: hydko@iep.ru

Oil prices increase in the beginning of October 2013 was followed by a 4.2% growth in the MICEX index
in the first half of the month. As of October 28, 2013, the MICEX index increased 2.7% since the start
of the month and reached 1511 points. OJSC Norilsk Nickel’s stocks showed maximum growth among
blue chips, having increased by 7.09% over the 28 days in October 2013. The MICEX stock market capi-
talization reached Rb 25,38 trillion (39.12% of GDP) by October 28, 2013. The domestic corporate bond
market saw positive trends in October 2013. The key market indicators were driven by an uptrend: market
volume, corporate bond market index, weighted average yield, issuers’ activity.

Key words: corporate shares market tendency, return on equity, dynamics of corporate bonds market,
size and index of corporate bonds market.

Self-Regulation Prospects in Financial Markets: Public Regulator’s Influence Strengthening

Polezhaeva Natalia – Junior research fellow, Center for Legislation Examination of the Institute of
Applied Economic Research, Russian Presidential Academy of National Economy and Public Administra-
tion (RANEPA); Postgraduate student of RANEPA.
Graduate Moscow State Legal’s Academy.
Telephone number: +7 (915) 287-94-69, e-mail: polezhaeva.natalia@mail.ru

Comparative analysis of the existing financial market regulation model and the model which the Bank
of Russia proposed as part of a draft Federal Law On Self-Regulatory Organizations in the Field of Fi-
nancial Markets shows that the Bank of Russia has been building up a new system of regulation of self-
regulatory organizations in financial markets, with the regulator being actively engaged. Furthermore,
it is the regulator itself that is to determine the degree of such engagement, which may have an adverse
effect on the interests of self-regulatory organizations and their members, because the draft Federal
Law provides for no guarantees that the Bank of Russia will provide self-regulatory organizations with
full access to the development and establishment of standards and rules or supervision.

Key words: financial markets regulation models, self-regulating organizations on financial markets,
draft of the Federal Law “On Self-regulating Organizations in the Sphere of Financial Markets”.
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Mortgage in Russian Federation

Zadonsky Georgy – Leading Research fellow, Center for Macroeconomic Research, Institute for Ap-
plied Economic Research, The Russian Presidential Academy of National Economy and Public Adminis-
tration.
Graduate Bauman Moscow Higher Technical School.
Telephone number: +7 (910) 480-32-94, e-mail: gzadonsky@gmail.com

According to the Central Bank of Russia, a total of Rb 784,924bn of mortgage loans were issued in the
period of January thru August 2013, having been 1.28 times the amount of loans issued in the respective
period of 2012. As of September 1, 2013, a remaining residential mortgage balance of Rb 2,4 trillion
increased 34.76% against the debt as of September 1, 2012. The positive downtrend of the share of
past-due debts payable on residential mortgage ruble-denominated loans in the remaining mortgage
balance (1.77% as of September 1, 2013) remained unchanged, and the volume and share of debt
on residential mortgage loans without past-due payments (96.45% as of September 1, 2013) increased
in total debt. The average weighted monthly rate on residential mortgage ruble-denominated loans
decreased 0.1 p.p. to 12.4% in August 2013 against 12.9% as of April 1, 2013.

Key words: the mortgage housing loans (MHL), number of loans and the volume in money of MHL,
debt on MHL, the overdue debt on MHL, the average weighted monthly rate on MHL, the total amount
of the debt on MHL without overdue payments and with payments overdue ,volume of MHL paid in
advance by borrowers, the volume of funds collected from borrowers through realization of mortgaged
property, refinanced mortgages.

Economic Legislation Review

Tolmacheva Irina – Leading legal advisor, Gaidar Institute; legal advisor of the Foundation for the
Development of Social and Economic Sciences and Education.
Graduate Moscow Institute of Entrepreneurship and Law.
Telephone number: +7 (962) 994 97 46, e-mail: fepira@iep.ru

Grunina Yulia – Legal advisor, Gaidar Institute.
Graduate Moscow Border Institute under the FSB of Russia.
Telephone number: +7 (916) 775-20-79, e-mail: krot@iep.ru

The following amendments and updates were made to Russia’s legislation in October 2013: new and
amended provisions of the Civil Code of Russia which regulate the civil and legal institution of private
international law will come into effect from November 1, 2013; annual quota on education of foreign
nationals and stateless persons with federal budget allocations is to be 15,000 persons or less.

Key words: Federal Law of the Russian Federation “On the Introduction of Changes in the 3rd Part of the
Civil Code of the Russian Federation”, Decree of the Government of the Russian Federation “On Setting
Quota for Education of Foreign Citizens and Persons without Citizenship in the Russian Federation”.

Russia’s Business Climate Assessment
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Professor.
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The Global Competitiveness Report for 2013–2014 was published. The Report leads to the same conclu-
sions made in the previous report which was analyzed in Gaidar Institute’s review in August 2013. Situa-
tion with poor ownership protection, dependence of and corruption in courts, corruption in general,
government overregulation, poor protection of individual’s rights, low level of corporate culture, weak
competition, administrative barriers, high and unstable taxation still remains the worst in the business
climate. In other words, all the circumstances which make businesses feel uncertain about their future
and determine the prevailing incentive for capital outflow from the country instead of investing in the
development of the domestic industrial sector still remain in force.
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Situation is good in microeconomics (as long as prices of carbohydrates see no downtrend), normal in
the infrastructure (aside from disastrous situation with motor roads) and in high and higher education
and advanced training. In general, the country has been upgraded from 67 to 64 rank (against 63 rank
in 2010 and 51 rank in 2008). This also refers to the highlighted most painful areas of business climate,
although there is no visible factors of progress. Better estimates may be driven by anticipations, includ-
ing promises to keep taxes unchanged, as well as a lag of published materials on statistical data and
certain information events in 2013. The Report reflects to a great extent the realities of 2012, partially
those of the period until the mid-2013.

Key words: business climate, institutional environment, international ratings of institutional environ-
ment.

Specifics of Structural Reforms in Russia’s Research Field

Dezhina Irina – Leading Research fellow, Gaidar Institute; Head of Economics of Science and Innova-
tions Division, Institute of World Economy and International Relations, Russian Academy of Sciences,
Doctor of Economic Sciences.
Graduate Moscow Institute of Railroad Engineering.
Telephone number: +7 (499) 128-87-96, e-mail: degina@iep.ru

A period of structural reforms in Russia’s research field was launched between the summer and fall
of 2013: a new Federal Agency of Research Organizations was established; the system of three public
academies underwent reform; establishment of a new Russian Research Fund. Reforms was drafted.
There is no interconnection between the line of reforms, and a series of serious aspects which will have
long-term effect on the situation in the research field are left without due reflection. Approaches to-
wards implementation of structural reforms are indicative of impending severe crisis in public adminis-
tration in the field of research.

Key words: Russian science reform, Russian Academy of Sciences, Federal Agency of Scientific Organi-
zations.

Parallel Reality of State Defense Order

Zatsepin Vasily – Head of Military Economy Department Gaidar Institute, Candidate of Military
Sciences.
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The State Defense Order 2012 was implemented nearly 80%. Being limited in labor force, Russia’s de-
fense plants are facing problems related to drastically increased the State Defense Order 2013. President
Putin’s requirements to create a transparent military economy, establish order in terms of administration
in the military-industrial complex and its pricing have encountered serious difficulties.

Key words: state defense order, military-industrial complex, Military-Industrial Commission under the
Government of the Russian Federation.

Public Wasteland: Problems and Options for Solution

Uzun Vasily – Senior research fellow, Russian Presidential Academy of National Economy and Public
Administration, Doctor of Economic Sciences, Professor.
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Telephone number: +7 (916) 165-69-32, e-mail: vuzun@mail.ru

Russia’s land reform was implemented early in the 1990s of the 21st century. Private ownership of land
was allowed and privatization of land started after long and hot disputes. Issues related to privatized
land utilization are subject to close attention by Government authorities, mass media and researchers.
Much less attention is paid to disposal and utilization of the land left in state ownership. The need to
demarcate the state-owned land into federal, regional and municipal land was stated as early as 2001.
However, no demarcation of the principal areas of state-own land has been made to date. No owners
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of these parcels of land have been identified, the land remains ‘no man’s land’. Non-demarcation of
public land has a decisive impact on the development of agriculture in rural territories.

Key words: Land reform, land ownership, state land.
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The article ‘Economic Survey’ represents a statistical analytical overview of the state of affairs in Russia’s
processing industry (a month-by-month analysis) based on business surveys targeting the heads of
Russian industrial enterprises. The article describes the main economic indicators of Russia’s industrial
enterprises, presents the most important results achieved by them over the course of August 2013,
shows the dynamics of these results and offers a three-month-ahead forecast of their performance.
The data is arranged by sector and branch vis-a-vis the processing industry as a whole. Absolute values
and diffusion indices are presented in the form of tables and analytic materials.

Key words: price level, wages, employment, output, investment, indebtedness to banks, order-book
level, stocks of finished products, capacity utilization rate, labor utilization rate, financial situation,
production restrictive factors.


