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Real Economy: Factors and Trends
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The slowdown of economic growth in Q1 2013 was determined by a substantial decline in external de-
mand, which dwindled by 4.6% on the corresponding period of 2012, and by considerably weakened
domestic demand dynamics. In Q1 2013, the industrial output index and the volume of investment in
fixed assets remained at the same level as in 2012. Over the course of Q1 2013, the growth rate of retail
trade turnover dwindled to 3.9%, which represents an almost two-fold drop on the corresponding
period of 2012. At the same time, the growth rate of real disposable money income grew to 5.3% vs.
1.6% one year earlier.
In Q1 2013, the level of unemployment was lower than in Q1 2012, but higher than in Q4 2012.
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in capital assets.
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The complicated global economic situation exerts a negative influence on the development of Russia’s
foreign economic activities. In early 2013, the trade balance of the Russian Federation notably deterio-
rated: exports declined, while imports were on the rise. The Customs Union member states continued
to introduce anti-dumping duties on imports from China.
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In mid-April 2013, the Secretariat of the World Trade Organization (WTO) published its Annual Report
2012, which offers an overview of global trade in 2012 and an analysis of its prospects for 2013.
The Report also includes preliminary statistical data on the global trade in goods and services in 2012,
presented on a country-by-country basis.

Key words: World Trade Organization (WTO), world trade on goods and services, foreign trade of the
Russian Federation, diversification of export.

Russian Industry in March 2013
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The business opinion surveys carried out by the Gaidar Institute in March 2013 pointed to a worsening
situation for Russian industrial enterprises. As a result, industrial enterprises began to lose confidence
in the correctness of their production and marketing policies, and so were trying to push their output
to match demand more closely. Their sales forecasts and output plans gave no reasons to expect that
Russian industry would experience a rebound in growth – even if enterprises refrained from rising
prices for their products.

Key words: Russian industry, demand, output, employment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.
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nomic Sciences.
Graduate Lomonosov Moscow State University (Master of Economics).
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In March 2013, the consumer price index amounted to 0.3% (vs. 0.6% in March 2012), which repre-
sented a 0.3 p.p. drop on February 2013. Inflation continued its upward trend in April: over the course
of the first 15 days of that month, the CPI rose by 0.3%. As a result, the annual inflation rate increased
to 7%. According to the Bank of Russia’s preliminary estimate, in Q1 2013 the net capital outflow from
Russia amounted to $ 25.8bn, which represented a 7.8% drop on Q1 2012.

Key words: monetary policy, central bank, inflation, exchange rate policy, money supply, exchange
rate.

The State Budget
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According to the RF Federal Treasury, over the course of the January through March 2013 period,
revenues of the federal budget shrank by 2.1 p.p. of GDP on the corresponding period of 2012. This fall
in revenues was caused by the federal budget’s oil and gas revenues dropping by 1.8 p.p. of GDP, and
by its non-oil and gas revenues contracting by 0.3 p.p. of GDP. Although federal budget expenditure
declined by 2.0 p.p. of GDP over the course of Q1 2013 in comparison to Q1 2012, the federal budget
deficit climbed to its ceiling, set by the current Budget Rules at 1.0% of GDP. While the fiscal
sustainability of the Russian Federation’s budgetary system continues to be heavily dependent on exter-
nal market conditions, the significance of domestic macroeconomic factors is clearly on the rise.
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The Russian Banking Sector
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Q1 2013 saw a continuation of the downward trend in the growth rate of the credit portfolio of Russia’s
banks. The retail credit market began to experience a gradual deterioration of the bank credit portfolio.
The profitability of the banking business was on the decline for the second quarter in a row, which was
caused by the ongoing rise in allocations to reserves and by the growing prices of basic resources.

Key words: Russian banking system, personal savings, capital outflow, bank liquidity.
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The dynamics of the stock market was mainly influenced by the drop in crude oil futures prices.
The negative dynamics of stock market indices resulted in Russia’s stock market capitalization shrinking
by 3.71% over the course of April. At the same time, the blue chips grew by up to 9.07% against the
previous month and by up to 13.81% in annual terms. Russia’s domestic corporate bond market re-
mained stable throughout the month. On the whole, April saw an increase in both the volume and the
index of that market, while investor activity in its primary and secondary segments continued at a robust
pace. Emitters’ liabilities to the bondholders were fulfilled accurately and promptly.

Key words: corporate shares market tendency, return on equity, dynamics of corporate bonds market,
size and index of corporate bonds market.

Mortgage in Russian Federation
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In January and February 2013, credit institutions issued 83,925 housing mortgage loans (HML) in the
amount of Rb 132.94bn, which represented a 28.24% rise on the corresponding period of 2012. As of
1 March 2013, the residual debt against HML amounted to Rb 2.05 trillion, which represents a 36.71%
drop on 1 March 2012. The share of effective stale debt in the effective residual debt against ruble-
denominated HML continued to decline – to 1.45% as of 1 March 2013. On the other hand, its share in
the effective residual debt against HML denominated in foreign currencies increased to around 11.57%.
The share of debt against HML with payments more than 180 days overdue in the total amount of debt
also steadily declined – to 1.41% as of 1 March 2013. The monthly weighted average interest rate on
ruble-denominated HML continued to grow – to 12.8% as of the end of February 2013.

Key words: the mortgage housing loans (MHL), number of loans and the volume in money of MHL,
debt on MHL, the overdue debt on MHL, the average weighted monthly rate on MHL, the total amount
of the debt on MHL without overdue payments and with payments overdue ,volume of MHL paid in
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advance by borrowers, the volume of funds collected from borrowers through realization of mortgaged
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2012 data clearly indicate that the traditional assortment of problems besetting privatization in Russia
(fair and reasonable price justification with regard to assets being privatized; the actual motives of the
participants; the choice of criteria for selecting the buyer; the pursuit of high transparency standards;
and the complaints of regulatory bodies) is still very much alive today. Equally upsetting is the fact that,
so far, no in-depth analysis has been carried out with regard to the potential effects of privatization
and its advisability and feasibility in certain cases, and also with regard to the potential risks and pos-
sible effects involved in the development of individual markets, branches, regions, and the Russian
economy as a whole.

Key words: forecast plan (program) for the federal property privatization for 2011–2013, privatization
deals, privatization features and problems.

What Russia’s Economy Should Expect from the Adoption of the Federal Law on the Advanced
Research Foundation?
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The recently created Advanced Research Foundation, advertized by some Russian officials as a long-
awaited instrument for innovation and development of the Russian economy, is hoped to transform
Russia’s defense-industrial complex into the locomotive of innovation that will be capable of pulling
forward all the other branches of the economy. However, some skeptics insist that such hopes are
groundless.

Key words: Federal law «On the Foundation for Prospective Studies and Initiatives», military-industrial
complex, Defense Advanced Research Projects Agency (DARPA).
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The All-Russian Congress of Rural Co-operatives, which took place on 21 March 2013, exposed the main
problems faced by small agricultural businesses – limited access to the credit and resource markets and
the absence of a systemic approach to the development of agricultural co-operation. On the basis of
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proposals put forth by a number of delegates of the Congress, the RF Ministry of Agriculture is mapping
a departmental target program of agricultural co-operation development.

Key words: All-Russia congress of rural cooperatives, Concept of rural cooperatives development up to
2020, system of rural cooperative in the RF.
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The issues of mutual international responsibility of the OECD and its members have always caused
a lot of controversy and discussions. The international responsibility emerging within the framework
of Russia’s possible accession to the OECD should certainly be taken into consideration when assessing
the risks involved in her joining that international organization. This becomes even more important
in the light of the existing conjectures on future trends in the OECD’s development.

Key words: Organization of Economic Cooperation and Development (OECD), OECD constituent docu-
ments, global responsibility of international organizations.
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The article ‘Economic Survey’ represents a statistical analytical overview of the state of affairs in Russia’s
processing industry (a month-by-month analysis) based on business surveys targeting the heads of
Russian industrial enterprises. The article describes the main economic indicators of Russia’s industrial
enterprises, presents the most important results achieved by them over the course of February 2013,
shows the dynamics of these results and offers a three-month-ahead forecast of their performance.
The data is arranged by sector and branch vis-a-vis the processing industry as a whole. Absolute values
and diffusion indices are presented in the form of tables and analytic materials.

Key words: price level, wages, employment, output, investment, indebtedness to banks, order-book
level, stocks of finished products, capacity utilization rate, labor utilization rate, financial situation,
production restrictive factors.


