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Real Economy: Trends and Factors

Izryadnova Olga – Head of Structural Policy Department, Center for Real Sector Gaidar Institute, Can-
didate of Economic Sciences.
Graduate Russian Academy of Economics.
Telephone number: +7 (495) 629-08-20, e-mail: izryad@iep.ru

As compared with November 2011, in November 2012 the investments in fixed assets increased by 1.1%,
and the workload in construction – by 0.3%. The industrial production growth rates made 101.9%
against November 2011, growth rates in manufacturing industry being 104.0%. The dynamics of manu-
facturing industry development is significantly affected by the weakening of the machine-building
complex growth rates. Positive dynamics of the general and registered unemployment is also worrying
this November as compared with the previous month. In November 2012 the economic growth slowing
down, the real income of the population increased by 6.7% and real wages – by 7.3% compared to
November 2011.

Key words: GDP, industrial production, manufacturing industry output, retail trade, investments in
capital assets.

The Oil and Gas Sector in the Russian Federation
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The world market in 2012 was characterized by the persistence of high global oil and natural gas prices.
The average price of Russian Urals crude oil on the European market, according to preliminary esti-
mates, amounted to $ 110.3 per barrel, and that of Russian natural gas – to $ 418,2 per 1,000 mі, which
translated into high profits of Russian oil and gas companies and considerable revenues of the state
budget. Oil production in Russia in 2012 will amount to approximately 516m tons, which is the historic
high of the last twenty-two years. Some additional tax measures designed to stimulate the development
of new hydrocarbon deposits have been introduced.

Key words: oil-and-gas sector, oil and gas world prices, export of petrochemicals, extraction tax incen-
tives, tax burden.
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On December 14, 2012 Federal State Statistics Service published updated data on volumes and dynamics
of investment in fixed assets in Q2 and Q3 2012. As a result, the figure for the investment in fixed assets
growth rates in January-September 2012 against the corresponding period of the previous year has been
raised up to 10.3% (+3.1% compared to figures published earlier). Because of this the RF Ministry of
Economic Development increased the estimated growth rate of the investments in fixed assets by 2.3%
as compared with the one projected earlier for 2012 up to 7.8 % (8.3% in 2011). In Q4 2012 it is forecast
that the growth rates of the investments will decline further to 3.7% versus the corresponding period of
the previous year.

Key words: investments in fixed assets, amount of construction work, housing deployment.
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Foreign Investment in the Russian Economy in January-September 2012

Ilukhina Ekaterina – Senior Research fellow, Gaidar Institute, Candidate of Economic Sciences.
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In the period from January through September 2012, the inflow of foreign investment in the Russian
economy declined on the previous year by 14.4%, which happened due to a drop in the volume of
‘other’ investments, made on a refundable basis. Their share in the aggregate structure of foreign in-
vestment constituted 87.9%. The share of direct investment is estimated to be 10.7%; that of portfolio
investment – 1.4%. Industry has become a more alluring target for foreign investors, followed by finan-
cial activities and trade. The volume of investment outflow from Russia over the period from January
through September 2012 continued to be on the rise, amounting to 95.6% of the total volume of for-
eign investment inflow over the same period.

Key words: foreign investments, inward investment, capital flight, investor countries.
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In October 2012, growth in the Russian foreign trade turnover took place as a result of expansion of
trade relations with far abroad states. In October 2012, the value of Russian import amounted to the
record-high level in the entire period of observation. At the same time, the number of countries which
Russia has a negative trade balance with has increased.
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Russian Industry in November 2012
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date of Economic Sciences.
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According to the data of surveys carried out by the Gaidar Institute, the situation of enterprises
changed sooner for the worse, rather than improved. The demand kept falling and its forecasts sug-
gested no optimism. In such conditions, even the existing stagnation of production results in the ad-
vanced dynamics of output as compared to that of sales. Such a situation contributes to accumulation
of risks of production failure and makes enterprises introduce serious negative adjustments into their
output plans and use a price reduction as an incentive for the demand.

Key words: Russian industry, demand, output, employment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.
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Significant slowdown in the growth rate in prices for non-food goods and maintained prices for com-
mercial services at the level of the preceding month resulted in the fact, that the baseline inflation
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slowed down from 0.5 % per month in October to 0.3% in November (against 0.4% in November
2011). In December, due to the growth of consumer activity at the background of the New Year Eve,
growth rate of consumer prices increased: consumer price index as of 17 days of the month made 0.3%,
having matched the indicator of the same period of preceding year. As a result, the cumulative inflation
since the beginning of the year amounted to 6.3% as of December 17 (compared to 6% in 2011). Here-
with, from December 11, 2012 the Bank of Russia has again increased the interest rate on the RF CB ruble
deposits on fixed terms by 0.25 p.p. up to 4.5% and decreased the rate of the RF Central Bank ruble
transactions “currency swap” by the same amount to 6.25%.

Key words: monetary policy, central bank, inflation, exchange rate policy, money supply, exchange
rate.
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Federal budget revenues in January-November of this year totaled to Rb 11406.8bn, or 20.5% of GDP,
expenditures made Rb 10615.5bn, or 19.1% of GDP. In the past 11 months the federal budget was ex-
ecuted with a surplus of 1.4% of GDP. Meanwhile, the federal budget dynamics in the last three months
shows that it will be extremely difficult to ensure the estimated revenue level Rb 12914.6bn as per the
year result and reach a zero deficit.

Key words: public finances, budget policy, strategic planning.
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In November of this year the rate of individual savings in bank deposits has significantly increased.
However, neither this fact, nor the continued active government support to the banks failed to prevent
the slowdown of lending to both, individuals and corporate borrowers. Also, the banking sector contin-
ued to act as a channel of capital outflow from the country, despite the fact that monetary authorities
are still the major lender of credit institutions.

Key words: Russian banking system, personal savings, capital outflow, bank liquidity.
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In December 2012, the Russian financial markets demonstrated a similar trend to the previous months,
characterized by significant volatility. An average monthly trading volume of the Russian Federation for
the period increased by 4%, while the market for government securities and futures decreased by 2%
and 4%, respectively. Positive trend in the domestic corporate bond market was reflected by the key
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market indicators: market volume and index, as well as by the activity of issuers and investors in the
primary and secondary markets. During the month, a number of long-term mortgage bond issues were
offered in the market.

Key words: Russian financial markets, securities, federal bonds, indexes, shares, derivatives, futures,
options.
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In December 2012, a number of amendments and alterations were introduced into tax and budget legis-
lation, as well as into legislation regulating the sphere of mandatory payments and government off-
budget funds. An analysis of the possible scenarios for further development of the taxation system and
the system of mandatory payments must be done with due regard for the Annual Presidential Address to
the RF Federal Assembly delivered by President Vladimir Putin on 12 December 2012 and for the initia-
tives put forth by the RF Government and the RF Ministry of Finance.

Key words: tax system and actual fiscal policy in Russia, problems of the lack of tax revenues of munici-
pal and regional budget, fiscal federalism.
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In January-October 2012, entities of all the forms of ownership built 476,500 apartments with the total
floorspace of 40.1m sq. meters which amounts to 103.8% on the respective period of 2011. The ratio
between the price of housing and households’ income in 2012 points to the fact that housing became
less affordable both on the primary and secondary markets. The weighted average interest rate on mort-
gage housing loans (MHL) in rubles increased within a month from 11.4% as of December 1, 2011 to
12.4% as of November 1, 2012. The debt on MHL as a share of GDP increased to 4.11% as of October 1,
2012 which figure exceeds by 1.51 p.p. the highest pre-crisis value of the year 2008.

Key words: the mortgage housing loans (MHL), number of loans and the volume in money of MHL,
debt on MHL, the overdue debt on MHL, the average weighted monthly rate on MHL, the total amount
of the debt on MHL without overdue payments and with payments overdue ,volume of MHL paid in
advance by borrowers, the volume of funds collected from borrowers through realization of mortgaged
property, refinanced mortgages.
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Analysis of the quantitative and qualitative composition of the personnel directly or indirectly engaged
in R&D carried out within the framework of the Program indicates that, since 2009, their numbers have
begun to grow. This trend was also apparent in 2011. Among the factors behind this trend was also the
fact that not only the state sector and universities, but also the private sector of the economy began to
be increasingly interested in the Program. Over the course of five years since the launch of the Program,
the average age of R&D personnel engaged in R&D within the framework of the Program has dropped
by more than 3% on 2007.

Key words: research and development, federal program, contract, the cast works.
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The plans involving a number of health resort construction projects elaborated by OJSC Kurorty
Severnogo Kavkaza [Health Resorts of the North Caucasus] (KSK), a company belonging to the North
Caucas tourism cluster, are now faced with some serious problems that have to do with land issues.
These problems had already existed prior to the emergence of these projects, but it is largely due to
them that the situation became more acure. It is further aggravated by the fact the the real economic
interests of the current residents of the future health resort construction zone are interlaced with the
issues if ‘historic ownership’ of the land plots earmarked for these projects.

Key words: North Caucasus, investments, tourism, land conflicts, agricultural reform.
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The article ‘Economic Survey’ represents a statistical analytical overview of the state of affairs in Russia’s
processing industry (a month-by-month analysis) based on business surveys targeting the heads of
Russian industrial enterprises. The article describes the main economic indicators of Russia’s industrial
enterprises, presents the most important results achieved by them over the course of October 2012,
shows the dynamics of these results and offers a three-month-ahead forecast of their performance. The
data is arranged by sector and branch vis-a-vis the processing industry as a whole. Absolute values and
diffusion indices are presented in the form of tables and analytic materials.

Key words: price level, wages, employment, output, investment, indebtedness to banks, order-book
level, stocks of finished products, capacity utilization rate, labor utilization rate, financial situation,
production restrictive factors.


