
RUSSIAN ECONOMIC DEVELOPMENTS • VOLUME 19 • № 12 • DECEMBER 2012 – JANUARY 2013 53

SUMMARIES OF ARTICLES

Real Economy: Trends and Factors
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The increase in investments in fixed assets of 4.9% versus October 2011 was a positive aspect of October
2012. As a result the workload in construction (105.1%) and housing construction (111.0%) started to
grow again.
This October the industrial production index made 101.8% versus October 2011, being 103.0% in the
manufacturing industry. The dynamics of the manufacturing industry development is influenced by the
weakening of the machine-building and adjacent metallurgy complexes production growth rates. Be-
sides, the drop in the agriculture production volumes by 13.3% versus October 2011 has a negative
effect on the economy growth rates.
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capital assets.
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In September 2012, mixed dynamics of the main Russian foreign trade indices was observed: insignifi-
cant growth in the export and a decrease in the import (as compared to September 2011). Russia’s acces-
sion to the WTO has resulted neither in sharp import growth, nor abolishment of restrictive measures
against goods from Russia.
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A detailed analysis of the October data of the surveys carried out by the Gaidar Institute showed that
the main indices of the demand, output and prices in industry started to slow down again. Employment
rate is falling too because due to low wages and salaries workers quit their jobs and there is no confi-
dence that even stagnating output volumes can be ensured.
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manufacturing, actual trends and expectations.
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The effect of September indexation of housing and public utilities prices began to subside, leading to a
slowdown of inflation in October: as per the month results, the CPI equaled the same period of the last
year and amounted to 0.5%. In November, the growth rate of consumer prices remained unchanged
and on November 19 amounted to 0.3%. As a result, the cumulative inflation since the beginning of
the year on that date amounted to 6% (against the relevant indicator of 5.6% last year). Thus, as per
the year results, inflation is likely to be within the projected value, the upper level of which is 7%. Ac-
cording to tentative estimates of the RF Central Bank, the net capital outflow from the country within
ten months of the current year reached $61bn (vs. $60bn the relevant period of 2011).

Key words: monetary policy, central bank, inflation, exchange rate policy, money supply, exchange
rate.
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As of 1 November 2012, the federal budget was executed with a surplus of 1.4% of GDP. The size of
federal budget revenue over the period of January – October 2012 amounted to Rb 10,455.4bn, or
20.9% of GDP, that of federal budget expenditure – to Rb 9,735.8bn, or 19.5% of GDP.
On 30 October 2012, the RF Government submitted to the RF state Duma a draft law on introducing
alterations in the 2012 federal budget, whereby the expected GDP volume by the year’s results was to
increase from Rb 60,590.0bn to Rb 61.238.0bn, the expected volume of federal budget revenue was to
be increased by Rb 237.6bn, and that of federal budget expenditure – by Rb 212.,2bn; the forecasted
federal budget deficit was to be decreased to Rb 42.7bn.
Meanwhile, the increase in the size of budget expenditure planned for 2012 may turn our to be higher
than that of the federal budget’s revenue base, because the movement of federal budget revenue in
the second half-year of 2012 points to a steady decline in the revenue volumes as a share of GDP dis-
played by nearly all the indices of tax-generated and other types of revenues.
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The long-term stability and balanced budget of the Russian Federation are the important factors be-
hind macroeconomic stability. In a situation where challenges in the form of strong dependence of
revenues on the foreign economic situation, infeasibility to cut dramatically the existing social obliga-
tions and limited abilities for a structural maneuver in the budgetary policy prevail, it can be stated with



RUSSIAN ECONOMIC DEVELOPMENTS • VOLUME 19 • № 12 • DECEMBER 2012 – JANUARY 2013 55

SUMMARIES OF ARTICLES

a high degree of certainty that the following three priorities will be the main ones: assistance to the
monetary authorities in ensuring of the macroeconomic stability, responsible fulfillment of obligations
in the most efficient way and motivation of sustained economic growth by means of the budgetary
resource. The required condition for upgrading efficiency of budget spending is formation of the pub-
lic expenditures structure which is optimal to the current level of the country’s economic and institu-
tional development. In this article, the authors try to give the answer to that question.

Key words: government expenditures of the Russian Federation, volume and structure of government
expenditures and the Federal Budget of the Russian Federation.
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The federal budget for 2013 and the planning period 2014–2015 has already been given the label ‘anti-
social’: the rising volume of budget allocations to the ‘guns’ brings down that of allocations to ‘butter’
– including ‘educational butter’.

Key words: education, federal budget outlays on education, structure of the federal budget outlays on
education.
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In October, the only source of growth of banks’ fund raising were government agencies, including the
Central Bank. All other sectors acted as net beneficiaries. As a result, banking sector own liquidity (liquid
assets less funds of monetary authorities) reached the minimum level in both, absolute terms and as a
percentage of the total assets of the banking sector.
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Within three quarters of 2012, the volume of mortgage housing loans (MHL) (Rb 698.59bn) exceeded
by 50% that extended in the respective period of 2011. With growth in lending volumes, a decrease in
the overdue debt on MHL in rubles both in monetary terms and as a percentage of the outstanding debt
(1.5% as of October 1, 2012) and growth in the share of the overdue debt on MHL in foreign currency in
the foreign currency debt (14.86% as of October 1, 2012) points to the fact that the quality of MHL in
rubles keeps getting better, while that of MHL in foreign currency is deteriorating.

Key words: the mortgage housing loans (MHL), number of loans and the volume in money of MHL,
debt on MHL, the overdue debt on MHL, the average weighted monthly rate on MHL, the total amount
of the debt on MHL without overdue payments and with payments overdue ,volume of MHL paid in
advance by borrowers, the volume of funds collected from borrowers through realization of mortgaged
property, refinanced mortgages.
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Pension Reform: Intermediate Results
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It has become a bad practice in Russia to carry out restructuring in pension security system exceptionally
by way of changing quantitative parameters. In 2002, a 6% contribution to the mandatory funded pillar
of the pension security system was introduced, but a decade later a decision was taken to reduce it to
2% leaving it to individuals to decide themselves what to do with the remaining 4% (either to keep it
with the funded system or transfer to the insurance system). It is to be noted that in the past decade the
government did nothing to upgrade the efficiency of investments and promote social importance of
pension savings.

Key words: pension reform, Strategy of long-term pension reform development in the Russian Federa-
tion.
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The article ‘Economic Survey’ represents a statistical analytical overview of the state of affairs in Russia’s
processing industry (a month-by-month analysis) based on business surveys targeting the heads of
Russian industrial enterprises. The article describes the main economic indicators of Russia’s industrial
enterprises, presents the most important results achieved by them over the course of September 2012,
shows the dynamics of these results and offers a three-month-ahead forecast of their performance. The
data is arranged by sector and branch vis-a-vis the processing industry as a whole. Absolute values and
diffusion indices are presented in the form of tables and analytic materials.

Key words: price level, wages, employment, output, investment, indebtedness to banks, order-book
level, stocks of finished products, capacity utilization rate, labor utilization rate, financial situation,
production restrictive factors.


