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Real Economy: Trends and Factors

Izryadnova Olga – Head of Structural Policy Department, Center for Real Sector Gaidar Institute.
Graduate Russian Academy of Economics.
Telephone number: +7 (495) 629-08-20, e-mail: izryad@iep.ru

In July-August of the current year the economic dynamics by the basic types of economic activities
continued to weaken. Starting with June of the current year the retail trade turnover and investments in
fixed assets growth rates in annual terms have been observed to slow down. In such a situation the
acceleration of the real incomes of the population growth rates by 7.2% and real wages – by 7.8%
versus August 2011 is worrying. The increase in the production costs due to the growth of expenses for
labor remuneration leads to the worsening of the enterprises’ financial results.

Key words: GDP, industrial production, manufacturing industry output, retail trade, investments in
capital assets.

The Oil and Gas Sector

Bobylev Yuri –  Head of the Mineral Sector Economics Department Gaidar Institute.
Graduate Lomonosov Moscow State University.
Telephone number: +7 (495) 629-08-20, e-mail: bobylev@iep.ru

Since the beginning of 2012, the situation in the oil and gas sector has been characterized by the persis-
tence of high global oil and natural gas prices. According to preliminary estimates, the average price of
Brent crude oil in January-September 2012 amounted to $ 112.4 per barrel, which translated into high
profits of Russian oil and gas companies and considerable revenues of the state budget. Oil production
and petroleum products exports have significantly increased. Russia’s authorities are planning to intro-
duce additional tax measures designed to stimulate the development of new oil fields. At the same time,
the tax burden on the gas sector is expected to be increased in order to enhance the capture of natural
gas rent and to augment the revenues of the state budget.

Key words: oil-and-gas sector, oil and gas world prices, export of petrochemicals, extraction tax incen-
tives, tax burden.
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In January-August 2012 investments in fixed assets made Rb 6206.8bn, having increased by 8.8% versus
the corresponding period of the previous year. In July the increase in the investments in fixed assets
decreased to 3.8% in annual terms, and in August – to 2.3%. Under the existing dynamics the expected
growth of the investments in fixed assets will make 102.4% in H2 2012, and 105.5% on the whole as a
result of 2012. The structure of the investments financing sources is characterized by the contraction of
the bank loans and borrowings from other organizations.
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In the first half-year of 2012, the inflow of foreign investment in the Russian economy declined. This
decline was produced by the shrinking ‘other’ investments, whose share in the overall foreign invest-
ment structure dropped to 88.2%. The share of direct investment increased to 10.2%. The volume of
capital withdrawn amounted to 90.2% of that of foreign investment inflow over the same period. In-
dustry is the most attractive field for foreign investors, followed by financial operations and trade. In
terms of geographical structure, the highest share of investment inflow in the RF over the 1sthalf-year
of 2012 was taken up by Switzerland – 41.1% of the total volume of foreign investment in the Russian
economy.

Key words: foreign investments, inward investment, capital flight, investor countries.
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In a situation of slowdown of global trade growth, growth in the Russian foreign trade turnover is de-
clining, as well. It is to be noted that though during seven months of this year trade with far abroad
countries showed positive dynamics there was a recession in relations with CIS states. The Eurasian Eco-
nomic Commission stepped up its activities to protect the domestic market of the Customs Union in a
situation of Russia’s accession to the World Trade Organization.
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Russian Industry in August 2012

Tsukhlo Sergey – Head of Business Surveys Department, Center for Real Sector Gaidar Institute, Candi-
date of Economic Sciences.
Graduate Lomonosov Moscow State University.
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According to the surveys of the Gaidar Institute, in August the situation in Russian industry sooner
improved than got worse. Slowdown of a drop in the demand permitted enterprises to avoid cuts in
output, introduce positive adjustments in production plans and reduce the rate at which workers were
laid off with complete control over finished goods stocks exercised. However, uncertainty about the
future makes the industry minimize its investment plans and go ahead with lay-offs of workers.

Key words: Russian industry, demand, output, employment, stocks of finished goods, crediting of
manufacturing, actual trends and expectations.

Inflation and Monetary Policy

Luksha Natalia – Research fellow, Monetary Policy Department, Center for Macroeconomics and Fi-
nance Gaidar Institute, Candidate of Economic Sciences.
Graduate Syktyvkar State University (BSc Degrees in Economics) and State University – Higher School of
Economics (MSc Degrees in Economics).
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In August, the consumer price index was the lowest in the current year and amounted to 0.1% (against
0.2% decline in August 2011). The main inflation curbing factor was the inflation decline in food prices
(-0.5%). The second phase of regulated tariffs indexation urged the acceleration of inflation in Sep-
tember, which made 0.4% within 17 days. As a result, cumulate inflation from the beginning of the year
exceeded the relevant indicator of the previous year, amounting to 5% as of September 17 (vs. 4.6% in
2011). Foreign currency and gold reserves in mid-September reached the maximum peak of the four
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months and amounted to $522.8bn. From September 14, the Bank of Russia has tightened the monetary
and credit policy, having raised the interest rate by 0.25 p.p. to 8.25%. On September 21, the Bank of
Russia decided to reduce the maximum interest rate on deposits from October 1.

Key words: monetary policy, Central bank, inflation, exchange rate policy, money supply, exchange
rate.

The State Budget

Tischenko Tatyana – Senior Research fellow, Center for Macroeconomic Research, Russian Presiden-
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Policy Gaidar Institute, Candidate of Economic Sciences.
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According to the Federal Treasury, in January-August 2012, federal budget revenues amounted to
22.0% of GDP, which is by 0.1 percentage points GDP higher than in the corresponding period of the
last year. The federal budget expenditures over eight months of the year have increased by 1.0 p.p. of
GDP against the same period of 2011, amounting to 20.6% of GDP. As of January-August 2012 results,
the federal budget was executed with a surplus of 1.4% of GDP. The main growth of the federal budget
was provided by the oil and gas revenues reached 11.2% of GDP, which exceeds the indicator of Janu-
ary-August 2011 by 1.4 p.p. The government domestic debt in August of this year has slightly decreased
to Rb 4,427.4bn.

Key words: public finances, budget policy, strategic planning.
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In August 2012, the growth of bank assets has slowed down. The reason for this was the decreased
growth rate of the main types of funds – foreign liabilities and assets of enterprises and organizations.
However, the increased government support and reduced investments in foreign assets allowed to keep
up the growth rate of the economy crediting.

Key words: Russian banking system, personal savings, capital outflow, bank liquidity.
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Zadonsky Georgy – Leading Research fellow, Center for Macroeconomic Research, Institute for Ap-
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Graduate Bauman Moscow Higher Technical School.
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In July 2012, entities of all the forms of ownership built 52,600 new apartments with the total floor
space of 4.21m sq. meters which is 13.8% more than in July 2011. In the 2nd quarter of 2012, the ratio
between the price of a sq. meter of housing on the primary market and the cost of building of a sq.
meter of housing amounted to 147.42% against 138.9% in the 1st quarter of 2012. The growth in the
outstanding debt on MHL in rubles continued, and as of August 1, 2012 it amounted to Rb 1,572,685bn
which is 41.28% more than in August 1, 2011. As regards loans in foreign currency, as of August 1, 2012
the debt on MHL amounted to Rb 137,728bn which is 11.7% less than that as of August 1, 2011.

Key words: the mortgage housing loans (MHL), number of loans and the volume in money of MHL,
debt on MHL, the overdue debt on MHL, the average weighted monthly rate on MHL, the total amount
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of the debt on MHL without overdue payments and with payments overdue ,volume of MHL paid in
advance by borrowers, the volume of funds collected from borrowers through realization of mortgaged
property, refinanced mortgages.
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Karachurina Liliya – Head of Demography Chair of National Research University Higher School of
Economics, Docent, Candidate of Geographic Sciences.
Graduate Lomonosov Moscow State University.
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In early July 2012, the RF President signed Russia’s State Migration Policy Concept. Two months later, the
RF Government considered a draft plan of measures aimed at implementing that concept. The plan sets
timelines for the new laws on migration designed to implement the Concept to be presented for consid-
eration – 2012 and 2013. It should be noted that the plan spells out only the timelines for presenting the
laws to the RF Government and the State Duma, and not the timeline for their adoption. Bearing in mind
that sometimes it takes years for a bill to pass through the State Duma, and taking into account the
Russian penchant for emergency changes to law enforcement (for example, in time of crisis), the actual
implementation of the Concept may either be indefinitely postponed or even fail to materialize

Key words: migration policy, migration policy concept, migration laws, law enforcement.
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The article ‘Economic Survey’ represents a statistical analytical overview of the state of affairs in Russia’s
processing industry (a month-by-month analysis) based on business surveys targeting the heads of
Russian industrial enterprises. The article describes the main economic indicators of Russia’s industrial
enterprises, presents the most important results achieved by them over the course of July 2012, shows
the dynamics of these results and offers a three-month-ahead forecast of their performance. The data is
arranged by sector and branch vis-a-vis the processing industry as a whole. Absolute values and diffu-
sion indices are presented in the form of tables and analytic materials.

Key words: price level, wages, employment, output, investment, indebtedness to banks, order-book
level, stocks of finished products, capacity utilization rate, labor utilization rate, financial situation,
production restrictive factors.


